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Abstract: 


Since august 2007, The world economy has interred in a financial crisis that the world has never 
seen it since the great depression crisis in 1929. This crisis was but an extension or a continuation to the 
negative impact of the previous crises like the Asian crisis (1997), and the high-tech crisis (2000) on the 
performance of the US economy, the deficit in its Balance of Payments, and the sub-prime crisis caused 
by the high-risk Mortgages’ loans, especially after its transformation into negotiable securities in the 
Financial Markets and considering it as a low risk assets. After the air went out of the House price bubble, 
lot of banks and financial institutions went bankrupt. 

As the financial crisis didn't respond to the rescue plans, economists began to talk about the 
possibility of the US economy's entrance, and the world economy thereby, into a deep recession and 
depression. 
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